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Where can I trade ETCs?

The role of the Authorised Participants (APs)

ETF Securities’ ETCs are listed or cross-listed on a number of major
stock exchanges throughout the world. They trade just like an equity
and are listed on the following exchanges:

London Stock Exchange (LSE)

NYSE Euronext - Paris

NYSE Euronext — Amsterdam

Borsa Italiana

Deutsche Borse

Irish Stock Exchange

New York Stock Exchange Arca (NYSE Arca)
Australian Securities Exchange (ASX)
Tokyo Stock Exchange (TSE)

Please note that not all ETCs are listed on all of the exchanges named
above and that the structures can differ according to the country of
listing and local regulations.

When can I trade ETCs?

A key benefit of ETCs lies in the fact that they can be traded
continuously during market hours at efficient and transparent prices.
This differs from regular investment funds which are only valued once
a day and can only be accessed through the investment management
company.

Even when the exchange is closed, some market makers will still make
prices over the counter prices, especially if the underlying benchmark
market is open.

What is the liquidity of an ETC?

ETC liquidity refers to the tradability of the product.

As ETCs are open-ended securities, ETC liquidity is determined by the
liquidity of the underlying asset being tracked. The pricing of an ETC
should always track the underlying index, otherwise it will be
immediately arbitraged away. As a result, pricing is kept to a tight
spread around the underlying Price / Net Asset Value (NAV).

ETC liquidity is provided from both the creation/redemption process
and multiple Authorised Participants and Liquidity Providers providing
extra ETC supply when needed.

Liquidity Providers (LPs) and Market Makers and their role
in providing “on screen” liquidity in ETCs

LPs have responsibility for dealing in ETCs and play an important role
in making liquidity available in the marketplace. LPs have agreements
with each Exchange, in which they commit to posting firm bid and ask
prices with a minimum size for each ETC during Exchange trading
hours. This guarantees investors that there will always be a two way
market with predetermined depth irrelevant of investor direction,
which means an investor will always be able to buy or sell their
holdings on equal terms. Typically exchanges require bid offer spreads
to be within 0.5% to 1.5% depending on each underlying’s liquidity,
however, in practise, spreads are generally much lower. The available
size required by the exchanges is usually in the order of $250,000 on
both sides of the orderbook per LP.

Market Makers refers to any market participant who provides prices to
the exchange for a product. LPs are a specialist sub section of market
makers who are bound by the exchange to provide prices within
certain parameters

APs are specific market makers who have passed ETF Securities
rigorous checks to be able to create and redeem ETC units.

Due to its independence from any bank, ETF Securities is able to
efficiently operate a multiple AP platform for its ETCs. This is
very different from issuers using a single in-house AP. As ETCs
are open- ended, the price is kept in line with the underlying
through the creation/redemption facility. APs are the cornerstone
of this process: they will create ETCs when there is excess
demand for ETCs in issue and redeem ETCs when there is a
deficit. Products with single in-house APs can often charge
maximum redemption fees in the order of 3%.

The creation/redemption process is paramount to the
liquidity of ETCs and their tradability

The creation/redemption process ensures the ETC price is kept in
line with the underlying asset/index it is tracking.

Primary market creations

APs will create new ETCs based on demand. They create by
either trading the underlying with the issuer or by paying cash.
The creation/redemption process operates on the normal
settlement cycle (T+3 or T+2).

If an investor asks the AP for an intra day price then the AP will
make that price based on where they can hedge in the
underlying market (futures or spot markets). The AP will then
create at end of day and then close out their hedge at the same
time, for example:

— AP sells 1000 shares Physical Gold ETCs at $96 to investor at

2 p.m. The AP simultaneously buys Gold at $96
— AP sends in a creation order
— AP delivers Gold and receives Physical Gold ETCs on T+3

Primary market redemptions

The process for redemption is similar to the creation process in
reverse. APs redeem by selling or receiving the commodity or
cash from the issuer. This also operates on the normal
settlement cycle.

How to achieve efficient ETC execution?

Efficient ETC execution is usually achieved by selecting the
appropriate execution method for the size of order. Smaller
orders are typically executed on exchange either as limit or
market orders, larger orders have more choice:

On Screen - An investor can execute limit or market orders on
Exchange against the bid offer at the time. Larger orders can be
executed against an LP who is required to refresh quotes

Risk pricing / OTC dealing - An investor can call a market
maker and ask for a price in larger size than the order book. This
should normally be at a similar price to the prevailing spread

NAV end of day pricing - An investor can ask an AP/LP to use
the creation/redemption price that night. This should result in no
spread beyond trading cost as it should be risk free to the AP/LP

It is important to understand that for some ETCs that are priced
off US futures markets that liquidity is usually greater and
spreads tighter once the underlying US markets are open. Metal
and Energy ETCs have underlying commodity markets open
throughout the European stock exchange hours.



ETF Securities’ ETCs now trade over $1bn per week
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ETF Securities’ ETCs are among the most traded products on the LSE
Most Traded ETPs in the year by trades - 2010 Most Traded ETPs in the year by trades - 2009
Name TDIM Trades % Total Name TDIM Trades % Total
1 ISHARES FTSE 100 ISF 193,698 14.9% 1 ISHARES FTSE 100 ISF 198,759 19.5%
2 ETFS PHYSICAL GOLD PHAU 39,578 3.0% 2 ETFS NATURAL GAS NGAS 42,615 4.2%
3 ISHARES S&P 500 IUSA 34,852 2.7% 3 GOLD BULLION SECURITIES GBS 40,076 3.9%
4 SHARES MARKIT IBOXX # CORPORATE BOND  SLXX 28,742 2.2% 4 SHARES GBP CORPORATE BOND SLXX 39,434 3.9%
5 GOLD BULLION SECURITIES GBS 28,223 2.2% 5 ETFS LEVERAGED CRUDE OIL LoiL 39,079 3.8%
6 ISHARES FTSE 250 MIDD 27,978 2.2% 6 ISHARES S&P 500 IUSA 37,787 3.7%
7 ISHARES MSCI EMERGING MARKET IEEM 24,298 1.9% 7 ETFS PHYSICAL GOLD PHAU 34,445 3.4%
8 ETFS LEVERAGED NATURAL GAS LNGA 24,179 1.9% 8 ETFS LEVERAGED NATURAL GAS LNGA 28,523 2.8%
9 ISHARES BARCAP # INDEX-LINKED GILTS INXG 24,049 1.9% 9 ETFS CRUDE OIL CRUD 22,291 2.2%
10 ETFS NATURAL GAS NGAS 23,585 1.8% 10 ISHARES BARCAP # INDEX-LINKED GILTS INXG 19,170 1.9%
Source: London Stock Exchange, as at end of December 2010 Source: London Stock Exchange, as at end of December 2009

Underlying markets provide deep liquidity

The total notional value of all futures and options open contracts for the 33 U.S. exchange-traded markets that are included in major
commodity indexes was $945 billion on June 30, 2008 (Source: Staff Report on Commodity Swap Dealers & Index Traders with Commission
Recommendations). With regards to liquidity physical commodities, the London Bullion Market Association (LBMA) gold clearing turnover
averages $20bn per month.

| ional Val £ . . b London Bullion Market Clearing Turnover
Total Notional Value of Futures & Options Open Contracts, in USD bn Gold Monthly Average Daily Value Traded in US$bn
Source: CFTC, January 2010 (Jan 2000 - December 2010)
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ETF Securities Liquidity Providers and Authorised Participants

ETF Securities works closely with a number of market makers. To find out more about liquidity and the market structure supporting the ETF
Securities product range please contact our Capital Markets team at etfscapitalmarkets@etfsecurities.com

For More Information

Europe North America Asia-Pacific

3 Lombard Street 11™ Floor, 48 Wall Street Ark Mori Building 12F, 1-12-32 Akasaka
London EC3V 9AA, UK New York, NY10005, USA Minato-ku, Tokyo 107-6012, Japan

Tel: +44 (0) 207 448 4330 Tel: +1 212 918 4954 Tel: +81 3 4360 9101

Fax: +44 (0) 207 448 4366 Fax: +1 212 918 4972 Fax: +81 3 4360 8201
info@etfsecurities.com info@etfsmarketing.com info@etfscurities.com

About ETF Securities

ETF Securities is a provider of Exchange Traded Products (ETFs, Commodity ETCs and Currency ETCs). The management of ETF
Securities pioneered the development of ETCs, with the world's first listing of an ETC, Gold Bullion Securities in Australia and London
in 2003 and then the world's first entire ETC platform which was listed on the London Stock Exchange in September 2006.

ETF Securities now offers more than 270 Exchange Traded Products (ETPs). The ETPs provide investors with a wide variety of
investment strategies, with ETPs offering access to asset classes such as equities, currencies and commodities with physical, long,
forward, leveraged and short exposure.

ETPs are simple to access as they are traded in five currencies (EUR, USD, GBP, JPY and AUD) and listed on nine major exchanges
globally including the London Stock Exchange, the New York Stock Exchange, the Tokyo Stock Exchange, NYSE-Euronext Paris,
NYSE-Euronext Amsterdam, Deutsche Borse, Borsa Italiana, the Australian Securities Exchange and the Irish Stock Exchange.

www.etfsecurities.com
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Important Information

General

This communication has been provided by ETF Securities (UK) Limited (“ETFS UK”) which is authorised and regulated by the United Kingdom Financial Services Authority. The products discussed in this document are
issued by ETFS Commodity Securities Limited (“CSL"), ETFS Foreign Exchange Limited (“FXL"), ETFS Industrial Metal Securities Limited (“IML"), ETFS Metal Securities Australia Limited (‘MSAL"), ETFS Metal Securities
Limited (“MSL"), ETFS Oil Securities Limited (“OSL"), Gold Bullion Securities Limited (“GBS” and together with CSL, FXL, IML, MSAL, MSL and OSL the “Issuers”) and ETFX Fund Company plc (the “Company”). Each
Issuer (other than MSAL) is regulated by the Jersey Financial Services Commission. The Company is an open-ended investment company with variable capital having segregated liability between its sub-funds (each a
“Fund”) and is organised under the laws of Ireland. The Company is regulated, and has been authorised as a UCITS by the Central Bank of Ireland (the “Financial Regulator”) pursuant to the European Communities
(Undertaking for Collective Investment in Transferable Securities) Regulations, 2003 (as amended).

When being made within Italy, this communication is for the exclusive use of the “qualified investors” and its circulation among the public is prohibited.

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of shares in the United States or any province or territory thereof, where none of
the Issuers, the Company or any securities issued by them are authorised or registered for distribution and where no prospectus for any of the Issuers or the Company has been filed with any securities commission or
regulatory authority. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or indirectly) into the United States. Neither the Issuers, the Company nor any securities issued by them
have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by ETFS UK based on publicly available information. ETFS UK does not warrant or guarantee the accuracy or correctness of any information
contained herein and any opinions related to product or market activity may change. Any third party data providers used to source the information in this communication make no warranties or representation of any kind
relating to such data.

Any historical performance included in this document may be based on back testing. Back tested performance is purely hypothetical and is provided in this document solely for informational purposes. Back tested data does
not represent actual performance and should not be interpreted as an indication of actual or future performance.

Historical performance is not an indication of or a guide to future performance.

The information contained in this communication is neither an offer for sale nor a solicitation of an offer to buy securities. This communication should not be used as the basis for any investment decision.

ETFS UK is required by the United Kingdom Financial Services Authority ("FSA") to clarify that it is not acting for you in any way in relation to the investment or investment activity to which this communication relates. In
particular, ETFS UK will not provide any investment services to you and or advise you on the merits of, or make any recommendation to you in relation to, the terms of any transaction. No representative of ETFS UK is
authorised to behave in any way which would lead you to believe otherwise. ETFS UK is not, therefore, responsible for providing you with the protections afforded to its clients and you should seek your own independent
legal, investment and tax or other advice as you see fit.

Risk Warnings

Securities issued by CSL, FXL and OSL are complex, structured products involving a significant degree of risk and are not suitable for all types of investor. Securities offered by the Issuers and the Company are aimed at
sophisticated, professional and institutional investors. Any decision to invest should be based on the information contained in the prospectus (and any supplements thereto) of the relevant Issuer or the Company which
includes, inter alia, information on certain risks associated with an investment. The price of any securities may go up or down and an investor may not get back the amount invested. Securities may be priced in US Dollars,
Euros, or Sterling, and the value of the investment in other currencies will be affected by exchange rate movements. Investments in the securities of the Issuers or the shares of the Company which provide a short and/or
leveraged exposure are only suitable for sophisticated, professional and institutional investors investors who understand leveraged and compounded daily returns and are willing to magnify potential losses by comparison to
investments which do not incorporate these strategies. Over periods of greater than one day, investments with a short and/or leveraged exposure do not necessarily provide investors with a return equivalent to a return from
the unleveraged long or unleveraged short investments multiplied by the relevant leverage factor.

Investors should refer to the section entitled “Risk Factors” in the relevant prospectus for further details of these and other risks associated with an investment in the securities offered by the Issuers and the Company.

The relevant prospectus for each Issuer and the Company may be obtained from www.etfsecurities.com. Please contact ETFS UK at +44 20 7448 4330 or info@etfsecurities.com for more information.

Issuers

General: The FSA has delivered to the regulators listed below certificates of approval attesting that the prospectuses of the Issuers indicated have been drawn up in accordance with Directive 2003/71/EC.

For Dutch, French, German and ltalian Investors: The prospectuses (and any supplements thereto) for each of the Issuers have been passported from the United Kingdom into France, Germany, Italy and the Netherlands
and have been filed with the I'Autorité des Marchés Financiers (AMF) in France , Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) in Germany, CONSOB and the Bank of Italy in Italy and the Authority Financial
Markets (Autoriteit Financiéle Markten) in the Netherlands. Copies of prospectuses (and any supplements thereto) and related regulatory documentation, including annual reports, can be obtained in France from HSBC
France, 103, Avenue des Champs Elysées, 75008 Paris. , in Germany from HSBC Trinkhaus & Burkhardt, AG, Konsortialgeschaft, Konigsalle 21/23, 40212 Dusseldorf and in the Netherlands from ABN AMRO Bank
(Nederland) N.V. (t) +31 20 527 2467 or faxed request to +31 20 527 1928. The prospectuses (and any supplements thereto) for each of the Issuers may be distributed to investors in France, Germany, Italy and the
Netherlands.

This document is not a financial analysis pursuant t o Section 34b of the German Securities Trading Act ( Wertpapierhandelsgesetz - WpHG ) and consequently does not meet all legal requirements to warrant
the objectivity of a financial analysis and is also not subject to the ban on trading prior to the publication of a financial analys is.

This document is not addressed to or intended directly or indirectly, to (a) any persons who do not qualify as qualified investors (gekwalificeerde beleggers) within the meaning of section 1:1 of the Dutch Financial
Supervision Act as amended from time to time; and/or (b) in circumstances where other exemptions or dispensations from the prohibition the Dutch Financial Supervision Act or the Exemption Regulation of the Act on
Financial Supervision apply.

None of the Issuers is required to have a license pursuant to the Dutch Financial Supervision Act as it is exempt from any licensing requirements and is not regulated by the Netherlands Authority for the Financial Markets
and consequently no prudential and conduct of business supervision will be exercised.

For Danish, Swedish and Spanish Investors: The prospectuses (and any supplements thereto) for each of CSL, IML, MSL and FXL have been passported from the United Kingdom into Denmark, Spain, Sweden and have
been filed with Finanstilsynet (Financial Supervisory Authority) in Denmark, Comisién Nacional del Mercado de Valores (Securities Market Commission) in Spain and the Finansinspektionen (Financial Supervisory Authority)
in Sweden. The prospectuses (and any supplements thereto) for these entities may be distributed to investors in Spain, Denmark and Sweden.

For Belgian Investors: The prospectus (and any supplements thereto) for GBS has been passported from the United Kingdom into Belgium and has been filed with the Commission Bancair, Financiére et des Assurances in
Belgium. The prospectus (and any supplements thereto) for GBS may be distributed to investors in Belgium.

Other than as set out above investors may contact ETFS UK at +44 (0)20 7448 4330 or at info@etfsecurities.com to obtain copies of prospectuses and related regulatory documentation, including annual reports. Other than
as separately indicated, this communication is being made on a “private placement” basis and is intended solely for the professional / institutional recipient to which it is delivered.

Securities issued by each of the Issuers are direct, limited recourse obligations of the relevant Issuer alone and are not obligations of or guaranteed by any of UBS AG (“UBS"), Merrill Lynch Commodities Inc. (“MLCI"), Bank
of America Corporation (“BAC"), Shell Trading Switzerland, Shell Treasury, HSBC Bank USA N.A., JP Morgan Chase Bank, N.A., Morgan Stanley & Co International plc, Morgan Stanley & Co. Incorporated, Deutsche Bank
AG any of their affiliates or anyone else or any of their affiliates. Each of UBS, MLCI, BAC, Shell Trading Switzerland, Shell Treasury, HSBC Bank USA N.A., JP Morgan Chase Bank, N.A., Morgan Stanley & Co
International plc, Morgan Stanley & Co. Incorporated and Deutsche Bank AG disclaims all and any liability whether arising in tort, contract or otherwise (save as referred to above) which it might have in respect of this
document or its contents otherwise arising in connection herewith.

“Dow Jones,” “UBS”, DJ-UBS CI®™,", “DJ-UBS CI-F3°"," and any related indices or sub-indices are service marks of Dow Jones Trademark Holdings LLC (“Dow Jones”), CME Group Index Services LLC (“CME Indexes”),
UBS or UBS Securities LLC (“UBS Securities”), as the case may be, and have been licensed for use by the Issuer. The securities issued by CSL although based on components of the Dow Jones UBS Commodity Index 3
month Forward® are not sponsored, endorsed, sold or promoted by Dow Jones, CME Indexes, UBS, UBS Securities or any of their respective subsidiaries or affiliates, and none of Dow Jones, CME Indexes, UBS, UBS
Securities, or any of their respective subsidiaries or affiliates, makes any representation regarding the advisability of investing in such product.

The Morgan Stanley Indices are the exclusive property of Morgan Stanley & Co. Incorporated (“Morgan Stanley”). Morgan Stanley and the Morgan Stanley index names are service mark(s) of Morgan Stanley or its affiliates
and have been licensed for use for certain purposes by ETF Securities Limited in respect of the securities issued by FXL. The securities issued by FXL are not sponsored, endorsed, or promoted by Morgan Stanley, and
Morgan Stanley bears no liability with respect to any such financial securities. The prospectus of FXL contains a more detailed description of the limited relationship Morgan Stanley has with FXL and any related financial
securities. No purchaser, seller or holder of securities issued by FXL, or any other person or entity, should use or refer to any Morgan Stanley trade name, trademark or service mark to sponsor, endorse, market or promote
this product without first contacting Morgan Stanley to determine whether Morgan Stanley’s permission is required. Under no circumstances may any person or entity claim any affiliation with Morgan Stanley without the prior
written permission of Morgan Stanley.

Funds

This document has prepared for delivery to professional investors in the Republic of Ireland and other countries of the European Union/European Economic Area in which certain of the Funds are registered with the local
financial regulator. Please contact ETFS UK at +44 (0)20 7448 4330 or at info@etfsecurities.com for further information of the Company and details as to which countries and to which category of investors this document can
be communicated.

For Danish Investors: This document cannot be communicated to investors in Denmark except in response to their unsolicited request.

For Dutch Investors: Each Fund has been registered with the Netherlands Authority for the Financial Markets following the UCITS passport-procedure pursuant to section 2:72 of the Dutch Financial Supervision Act.

For French investors: Any subscription for shares of the Funds will be made on the basis of the terms of the prospectus, the simplified prospectus and any supplements or addenda thereto. The Company is a UCITS
governed by Irish legislation and approved by the Financial Regulator as UCITS compliant with European regulations although may not have to comply with the same rules as those applicable to a similar product approved in
France. Certain of the Funds have been registered for marketing in France by the Authority Financial Markets (Autorité des Marchés Financiers) and may be distributed to investors in France. Copies of all documents (i.e.
the prospectus, the simplified prospectus, any supplements or addenda thereto, the latest annual reports and the memorandum of incorporation and articles of association) are available in France, free of charge, at the
French Centralizing Agent, Société Générale, Securities Services, at 29 Boulevard Haussmann — 75009 Paris — France.

For German investors: The offering of the shares of the ETFX AEX® Fund and of the ET  FX AMX® Fund has not been notified to the German Financial Ser  vices Supervisory Authority in accordance with Section

132 of the Investment Act. Shares of the ETFX AEX® Fund an  d of the ETFX AMX® Fund may not be publicly offered to the i nvestors of the Federal Republic of Germany.

The offering of the shares of the remaining Funds has been notified to the German Financial Services Supervisory Authority in accordance with section 132 of the German Investment Act. The prospectus, the simplified
prospectuses, any supplements or addenda thereto, copies of the Memorandum and Articles of Association of the Company and the annual and semi-annual report can be obtained free of charge upon request at the Paying
and Information Agent in Germany, HSBC Trinkaus & Burkhardt AG, Konigsallee 21-23, 40212 Dusseldorf. The current offering and redemption prices as well as the net asset value and possible notifications of the investors
can also be requested free of charge at the same address. In Germany the shares will be settled as co-owner shares in a Global Bearer certificate issued by Clearstream Banking AG. This type of settlement only occurs in
Germany because there is no direct link between the English and German clearing and settlement systems Crest and Clearstream. For this reason the ISIN used for trading of the shares in Germany differs from the ISIN
used in other countries.

For Norwegian Investors: The Company and certain of the Funds have been registered with the Financial Supervisory Authority of Norway (Finanstilsynet), and may be marketed and sold to professional investors in Norway.
Other than as separately indicated, this communication is being made on a “private placement” basis and is intended solely for the professional / institutional recipient to which it is delivered.

None of the index providers of the Funds referred to herein nor their licensors make any warranty or representation whatsoever either as to the results obtained from use of the relevant indices and/or the figures at which
such indices stand at any particular day or otherwise. None of the index providers shall be liable to any person for any errors or significant delays in the relevant indices nor shall be under any obligation to advise any person
of any error or significant delay therein.

www.etfsecurities.com




